	Lecture/Topic
	Basics of Electricity Economics/Electricity Markets

	Day and time
	Tuesday, February 6

	Lecturer/s
	Ao. Univ. - Prof. Dr. Reinhard Haas

	Description and topics
	· Introduction to Electricity Economics

· Major motivation

· Basics of energy service demand

· The energy system and the energy chain

· 
· Why history is important

· Drivers of electricity consumption: The impact of efficiency, energy prices and income

· World-wide and European issues of recent development in electricity supply and demand

· Liberalised electricity markets in Europe and other countries: new opportunities and threats

· Introduction: The historical context of regulation and liberalisation

· The current state of European electricity supply: Facts and figures

· The role of the EU-directive on a common European electricity market (incl. unbundling, market opening, access to the grid)

· How the system changed under liberalisation in various countries

· How electricity prices come about in different types of markets (incl. some explanations on details of the English and the Californian market)

· Wholesale and retail electricity price developments under “competition”

· Issues of cross-border trade for enhancing competition

· Future perspectives of the development of demand, generation capacities and prices: Conclusions on the success of liberalisation so far and the likelihood of an ever competitive joint European electricity market


	Obligatory readings
	Energy for Sustainable Development. CZ-AT EEG 2005 research papers of Czech-Austrian Energy Expert Group. Chapter: Promoting renewables for electricity generation. Charles University in Prague. Karolinum Press. Prague 2005. ISBN 80-239-4809-1. p. 53–106.

Nakicenovic, N., et al., 1996: Energy primer. In R.T. Watson, M.C. Zinyowera and R.H. Moss (eds): Climate Change 1995: Impacts, Adaptations and Mitigation of Climate Change, The Second Assessment Report of the Intergovernmental Panel on Climate Change. Cambridge University Press. Cambridge. UK and New York. p. 77-92.

Haas Reinhard, Jean-Michel Glachant, Nenad Keseric, Yannick Perez: Competition in the Continental European Electricity Market: Despair or Work In Progress?. Chapter in Fereidoon P. SIOSHANSI and Wolfgang PFAFFENBERGER: International experience in restructured electricity markets: What works, what does not, and why. Edvar Elgar. (2006, forthcoming)

	Recommended readings
	CEC (Commission of the European Communities). DG TREN Working Paper: Third Benchmarking Report on the implementation of the internal electricity and gas market. Brussels, 2004.

CEC (Commission of the European Communities): Annual Report on the Implementation of the internal electricity and gas market. Brussels. 2005.

IEA: 30 years of energy use in IEA countries. Paris 2004.

IEA: Key world energy statistics 2005. Paris 2005.

IEA: World Energy Outlook 2004. Paris 2004.

UCTE: Monthly reports (2005). www.ucte.org
Newbery D. (2002): European Deregulation: Problems of liberalising the electricity industry. European Economic Review. p. 46, 919-927.

Jamasb, T. and M. Pollitt, M. (2005): Electricity Market Reform in the European Union: Review of Progress toward Liberalization & Integration. The Energy Journal Special Issue on European Electricity Liberalisation.

Newbery, D. (2005): Electricity liberalisation in Britain: the quest for a satisfactory wholesale market design. The Energy Journal Special Issue on European Electricity Liberalisation. p. 43-70.

 

	Questions and topics for discussion

	· What are the drivers of electricity consumption?

· What are the world-wide and EU-25 trends of recent development in electricity supply and demand?

· How do electricity prices come about in different types of markets (incl. some explanations on details of the English and the Californian market)?

· What were the wholesale and retail electricity price developments under “competition”?

· What are the future perspectives of the development of demand, generation capacities and prices:

· How to promote electricity from Renewables effectively?

· What was the the success of liberalisation so far and the likelihood of an ever competitive joint European electricity market?



